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Objectives

At the end of this presentation,participants would beable to:

ÇUnderstand IPSASsissuedto dateby IPSASBoard;

ÇDemonstratea goodunderstandingof the basicprinciples of Accrual

Accounting in the Public Sector;

ÇUnderstandthe implications of Adopting IPSASAccrual; and

ÇAppreciate the benefits of transiting to Accrual Basis of

Accounting.



é

ÅThe accounting profession is built on a bedrock of ñRulesof

Accountingòwhich guide the book-keeping, recording and

preparation of accounts/financial statements and theorize the

works of the accountingprofession.

ÅThese rules of accounting are known and referred to as the

Conceptsof Accounting.

ÅTwo of these Accounting Conceptsïthe Accrual and Matching

Concepts,focuson the methodof tracking incomeand expenses

in accounting. Theseconceptsform the basisfor categorizationof

the methodsof keepingtrack of anentityôsincomeand expenses.

I Introduction



ÅThesemethodsof accountingfor incomeand expensesare

describedasthe Basesof Accounting.

ÅTwo (2) principal basesof accountinghavebeenrecognized

in accountingprofession,thus:

ÅCash

ÅAccrual Basis
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editMastertitlestyleIntroduction (contôd)

ÅOver the years, there has been increasing preference for the
Accrual Basis of Accounting as the most comprehensive
methodof accounting.

ÅWhile most private sector entities have adopted

and implementedAccrual Basis of Accounting, a number

of public sector entities are still accounting under the Cash

Basis.

ÅHowever, some public sector entities have of recent joined

the migration to Accrual Basisof accounting.



Introduction (contôd)

ÅThis is further pronounced with the International
Public Sector
Accounting Standardsô(IPSAS) inclination towards
adoption of the IPSAS Accrual Basis by
countriesand entities implementing the standards.

ÅConsequently, the adoption of Accrual
Accounting under the IPSAS regime, has become
paramount for Nigeria as we journey towards the
full Implementation of IPSAS.



2 Overview of IPSASs

The following are some of the benefits accruable to Nigeria

including the Local Government ;

ÅPromote greater accountability and transparency in public sector entitles

around the world in the preparation of General Purpose Financial

Statements .

ÅIt will strengthen domestic and International Confidence in Public Sector

Financial Management .

ÅIt will improve the quality and comparability of financial information

reported by public sector entities around the world .

ÅThe implementations of IPSAS which are based on standards make it

possible for efficient internal control system and results based management .

ÅAdoption will build confidence in Donor Agencies and lenders thereby

increase the countryõseligible to access economics benefit from donor

agencies.

2.1 Benefit of Adoption and Implementation of IPSAS



2.2 Benefit of Adoption and Implementation of IPSAS

ÅIt will improve service delivery as a result of greater accountability and

transparency which will improve value for money expenditure .

ÅAggregate reporting, the adoption will ensure a holistic reporting of

government financial transaction and positions .

ÅEnhance Public, Private and Partnership arrangements with both running

similar set of accounting standard IFRS & IPSAS.

ÅGreater transparency and accountability comprehensive inventory of assets

and liabilities and performance assessment are main benefit .

ÅTherefore, this leads to better reporting which provides information for

better decision-making and in turn should lead to better use of public

resources .



At the meeting of 28thJuly, 2010 the Federal Executive Council (FEC)

approved that Nigeria should adopt the provision of the IFRS and IPSAS for

both private and public sector respectively . The Federation Accounts

Allocation Committee (FAAC) has started sanitization through his sub-

committee in the three tiers of Government .

For the implementation of IPSAS therefore, in October, 2014, the

Accountant -General of the Federation issued the circular Ref. No . TRY/A 5&

B5/2014 dated 23rd October, 2014 captioned òSuccessfulImplementation of

international Public Sector Accounting Standards (IPSAS) Accrual Basis in

Nigeria by 2016ó. Each tiers of Government were informed to set up

implementation committee for the implementation of the IPSAS and

Officers listed to be part of the committee include ;

Accounting officer (Chairman)

Director/Head of Finance and Accounts (Vice Chairman)

Head of Internal Auditor 

2.3 Approval for Adoption & Road Map



Headof Administration/Human Resources

Headof Information and Communication Technology (whereapplicable)

Headof other charges

Headof Capital Expenditure

Headof cashoffice

Headof Budget

Headof Procurement

Headof Stores

Headof Final Account (Secretary).

· In line with the above mandate, provision should be made in 2016

budget for the implementation of IPSAS otherwise it will be a

mirage .



2.4 IPSAS issued to date by IPSAS Board

These are 38 IPSAS Standards issued to date, among these standard, some

had been withdraw and re-issued base on the latest information available .

Summary of IPSAS Accrual Basis Issues to Date

IPSAS DESCRIPTION 

OF THE 

STANDARD

SUMMARY OF THE STANDARD BASED ON

IPSAS1 Presentation of 

Financial 

Statements

¶ Setsout the mannerin which GPFSshall be

prepared.

¶ A complete set of financial statements

comprises:

- Statementof financialposition;

- Statementof financialperformance;

- Statementof changesin netassets/equity;

- Cashflows statement;

- When the entity makesits approvedbudget

publicly available, a comparisonof budget

andactualamounts;

- Notesto theAccounts.

IAS 1



IPSAS2 Cash Flow 

Statements

¶ Requires the presentation of

information about historical changesin

a public sectorentityôscash and cash

equivalent using a cashflows statement.

¶ The standard describeshow to classify

cash flows during the period to:

operating, investing and financing

activities.

IAS 7

IPSAS3 Accounting 

Policies, 

Changes in 

Accounting 

Estimates and 

Errors

¶ Prescribesthe criteria for selecting and

changing accounting policies, together

with the accounting treatment and

disclosure of changes in accounting

policies,changesin accountingestimates,

andcorrectionsof errors.

IAS 8

IPSAS4 The Effects of 

Changes in 

Foreign 

Exchange Rates

¶ Prescribedtheaccountingtreatmentfor an

entityôsforeign currencytransactionsand

foreignoperations.

¶ The standard defines the functional

currency and prescribeshow to convert

from foreignto functionalcurrency.

IAS 21


